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One of the most foundational lessons in successful long-term investing
is understanding the power of compound interest. Historically,
children have had limited options to fully utilize their compounding
potential, with no options for retirement planning. Trump Accounts,
launched in 2026, now fill this gap, offering a new way for children to
harness long-term growth from an early age.

Who Is Eligible For a Trump Account?

Trump Accounts must be established with a child as the sole
beneficiary. For a child to be an eligible beneficiary of a Trump
account, the following must apply:

Child must not turn 18 in the calendar year.
Child must have a valid Social Security Number.
To be eligible for a $1,000 Federal Grant, the child must be
born between 1/1/2025 - 12/31/2028

To make an election to open a Trump account in conjunction with the
Federal Grant, it can be done when filing your 2025 taxes or through
an online portal that will be available by Summer 2026.2

(RDNE Stock Project, 2026)



Contribution Rules

Anyone can contribute to A Trump Account on a child’s behalf,
ranging from family, friends, employers, and charities. However, the
rules for contributions can vary depending on who is doing the
funding.

Individual Contributions

Individuals contributing to a Trump account are subject to an annual
limit of $5,000 per account. These contributions must be made on an
after-tax basis and are not tax-deductible.

Employer Contributions

Employers may contribute up to $2,500 annually per employee in
pre-tax funds to a Trump account. These contributions are excluded
from employment income, though they do count toward the $5,000
annual contribution limit. 4

Entity Contributions

Entities such as local, state, and federal governments, as well as
charities, may also make pre-tax contributions to Trump accounts.
Unlike other contribution types, these funds do not count toward the
$5,000 annual contribution limit.

The $1,000 Federal Grant gifted to qualified children falls under this
umbrella of contribution type.

(Barbhuiya, 2026)

Investment Rules

Along with rules regarding contribution limits, Trump accounts also
restrict the investments available to account holders to eligible
investments.



In summary, eligible investments in Trump accounts are limited to
low-cost funds that track a U.S. Stock index (ex, S&P 500, Nasdaq,
Dow Jones).1

Tax Implications

As stated earlier, Trump account contributions can be either pre-tax
or post-tax, depending on the source of the contribution. In addition
to contributions, withdrawals have tax implications.

Withdrawals are allowed only after the beneficiary turns 18, and then
only for qualified expenses, such as tuition or a first-time home
purchase, without incurring a penalty tax. Pre-tax contributions and
any earnings are taxed as ordinary income when withdrawn.

Alternatively, funds may remain tax-deferred by converting to an IRA
or, if applicable, an ABLE account.

Trump Accounts - Case Study

To illustrate the power of a Trump account, assume the following
scenario:

Cameron was born on January 1st, 2026, and is the beneficiary of a
Trump account. Cameron receives a $1,000 federal grant, and
Cameron’s parents contribute $5,000 annually to the Trump account.
All funds in the Trump account are invested in a low-cost S&P 500
index fund.

The scenario assumes a constant annual inflation rate of 4.28% and a historical average annual return of 10% for the S&P 500.
Based on these assumptions, the analysis reflects an inflation-adjusted (real) rate of return of 5.49%. These assumptions are
hypothetical and do not account for market volatility, changes in economic conditions, fees, taxes, or other factors that may
impact actual investment performance. Past Performance is not a guarantee of future results.

When adjusting for inflation, Cameron’s Trump account has a value of
$149,884.50 in today’s dollars by the time they are the legal owner of
the Trump account.

Trump Accounts represent the beginning of a shift in how the
government is choosing to address retirement savings for its citizens.



By allowing tax-deferred compound growth to begin at birth, these
accounts provide children with a solid financial foundation upon
entering adulthood. As illustrated in Cameron’s case, time in the
market remains the most powerful variable in building wealth, and
Trump Accounts provide a structured way to put that principle to work
from the very beginning of life.
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2025 - 2026 Classes
are LIVE!  If you or
anyone you know
might be interested
in attending, please
direct them to the
link below to directly
register with Everett
Community College.

Click here to
Register

Document Shredding Event Coming This Spring!

Get ready to safely dispose of
those old documents! We are
excited to announce that we will
be hosting a Document
Shredding Event for our clients
this spring.
This is a secure and convenient
opportunity for you to destroy
sensitive papers, old records, and
confidential documents—all at no
cost to you.
While we haven't finalized the
date and time yet, we wanted to
give you an early heads-up so you
can start gathering the
documents you want to shred
securely.
Stay tuned! We will send out a
follow-up announcement with all
the confirmed details (date, time,
and location) as soon as they are
finalized.

https://www.campusce.net/everett/course/course.aspx?C=2742&pc=74&mc=75&sc=0


We are very honored that a large
percentage of our clients have
come to us as referrals. It means
a great deal that our clients trust
us enough to share our
information with their loved ones.
We consider this to be the highest
of compliments! If you have
family, friends, co-workers or
other acquaintances that you
think could benefit from a
meeting with us, we would be
more than happy to sit down with
them for a complimentary
consultation to help them analyze
their situation and set them on
the right track towards a
successful financial future.

Watch Our
Company Video

Visit Our
Website

Join Our
Facebook

https://youtu.be/MPn-5rLF6Vc
https://www.mcilratheck.com/
https://www.facebook.com/McilrathEck/
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