
2025 Market Review

Author: Caden Kline

In a tumultuous 2025, investors faced unique headwinds: global trade
tensions from new tariffs, the longest U.S. Government shutdown, and
a relentless tech rally to name a few. Reflecting on 2025 helps reinforce
foundational principles for long-term investing and offers insights into
abnormal performance during an anything but normal year.

A Tale of Two Halves: Liberation Day

April 2, 2025, was a polarizing day as Trump announced tariffs on
nearly all U.S. trading partners, sending shockwaves through global
markets and causing significant drops that approached recession
territory. During this stretch, the S&P 500 declined 15% from January 1
to April 8. 1
 
Following a global market meltdown, Trump paused tariffs for 90 days
on most U.S. trading partners on April 9th. Global markets rallied
furiously and continued to surge for the rest of the year, as the
revitalized S&P 500 gained 38.7% from April 9 to year-end, marking its
third straight year of growth with an annual return of 17.9%.1

S&P 500 Index by the Numbers in 2025
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Let this serve as a reminder that the successful investor’s mindset is
focused on long-term appreciation, and those who successfully
blocked out the noise behind tariffs and did not sell at a low point were
handsomely rewarded.
 



We share this so you don’t have to learn the hard way, as one client
chose to liquidate all his stock holdings amid the height of the
Liberation Day panic. Within just a few days of the markets stabilizing,
they regretted their decision and reversed course. Unfortunately,
having already sold at a loss, it was impossible to fully undo the
damage. This was an expensive lesson.
 
This anecdote can shed light on another valuable long-term investing
lesson: deciding to exit the market and re-enter in better conditions
often damages the long-term performance of your investments.

Thinking Long-Term: A Winner's Mindset

April’s sharp reversal reinforces the long-term investing lesson:
holding for growth often beats “timing the market.” Look no further
than that chart previously shown, as the best and worst trading days in
2025 were less than a week apart.

Effectively timing the market is a near-impossible task, as about half of
the best trading days occur during periods of economic contraction,
and missing even a handful of these days can significantly damage
long-term returns.2
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2025's Top Performing Asset Classes

In 2025, the S&P 500 reached record highs 46 times, but the tech
giants that had previously led growth were dethroned at the top by
different asset classes as market dynamics shifted. Notably, two asset
classes stood out and deserve special recognition for their strong
performance, reflecting significant changes in market leadership
during the year.

Non-U.S. stocks were the first asset class to outperform, posting a
32.4% return in 2025, about 14.5% higher than the S&P 500. This shift
came as a weaker dollar boosted international returns for American
investors, paired with extended gains in the U.S. tech sector,
prompting investors to question the surge in U.S. stock valuations.4
These factors, along with delayed international recovery from the 2022



recession, contributed to a shift toward international equities for a
better value-adjusted return.

U.S. Stock vs. Non-U.S. Stock Performance in 2025
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The other major asset class to rise to prominence was precious metals
—especially gold and silver. Both had their strongest year since the
1970s, with Gold delivering a 57.49% return and Silver an exceptional
152.38%. Increased demand stemmed from heightened economic
uncertainty over global trade tensions and a weakening dollar. 3 The
Central Banks' increased accumulation fortified the shift toward
precious metals as a safe haven in uncertain markets.

Closing Thoughts

In 2025, investors were tested early on with volatility, global tensions,
and economic uncertainty. Despite all that, 2025 rewarded those who
invested in a diversified portfolio with a long-term growth mindset. As
we look to the future, maintaining these core principles will help
investors weather whatever challenges the markets may bring.
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2025 - 2026 Classes
are LIVE!  If you or
anyone you know
might be interested
in attending, please
direct them to the
link below to directly
register with Everett
Community College.

Click here to
Register

Document Shredding Event Coming This Spring!

Get ready to safely dispose of
those old documents! We are
excited to announce that we will
be hosting a Document
Shredding Event for our clients
this spring.
This is a secure and convenient
opportunity for you to destroy
sensitive papers, old records, and
confidential documents—all at no
cost to you.
While we haven't finalized the
date and time yet, we wanted to
give you an early heads-up so you
can start gathering the
documents you want to shred
securely.
Stay tuned! We will send out a
follow-up announcement with all
the confirmed details (date, time,
and location) as soon as they are
finalized.

We are very honored that a large
percentage of our clients have
come to us as referrals. It means
a great deal that our clients trust
us enough to share our
information with their loved ones.
We consider this to be the highest
of compliments! If you have
family, friends, co-workers or
other acquaintances that you
think could benefit from a
meeting with us, we would be
more than happy to sit down with

https://www.campusce.net/everett/course/course.aspx?C=2742&pc=74&mc=75&sc=0


them for a complimentary
consultation to help them analyze
their situation and set them on
the right track towards a
successful financial future.
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Visit Our
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Join Our
Facebook

3325 Smokey Point Dr, Suite 201
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